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Economic Growth in Poverty-Environment Nexus
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During the past few years international development agencies have been highlighting the
importance of poverty environment nexus. The poverty environmental nexus is set of mutually
reinforcing link between environmental damage and poverty. There is another important link in
line with above relationship: the environmental damage and economic growth. Keeping aside
the issue of environment, link between the poverty eradication and economic growth has
attached importance to ensure sustainable development. In the nexus poverty reduction and
environmental protection are complimentary goals. The debate in the nexus concept has
emerged from the early model of Environmental Kuznet’s curve, which provides a scenario
that the early stages of development are unavoidably marked by the conflicts between poverty
reduction and environmental protection. Extensive research has been conducted in this
connection during 90s and numerous studies have suggested that environmental damage can
have particular significance for the poor. Recent poverty assessment conducted in 14
developing countries has reconfirmed the common perception that environmental quality is an
important determinant of their health, earning capacity, security, energy supplies and housing
quality (Brocklesby & Hinshelwood, 2001). It is often observed in the rural studies that poor
peoples”s economic dependence on natural resource makes them particularly vulnerable to
environmental degradation (Akber 1999; Cavendish 1999, 2000; Kape 1999; Reddy &
Chakravarty 1999). In the inverse case, poor household themselves increase environmental
damage. Halden 1996 opted for impact of poverty on environment. In either way poverty is
perceivably undesirable. This study will search for a nexus between poverty and environment in
context of a particular country, Bangladesh. Methodological approach has been borrowed from
Dasgupta, 2005 and Gallup, Radelet, Warner, 1999. Methodology consists of manly two way
approaches. First approach will find a link between economic growth and poverty and secondly
it will approach to the link between poverty and environment. Simple OLS and statistical
inference will be used to illustrate the nexus. Independent variables for the OLS are income of
the poorest quintile, schooling year, life expectancy, tropical location, land lock, openness,
government savings rate, public expenditure on health and education. Second approach is



mainly formed on single variable model. Dependent variables used for these models are of
environmental components usually degraded by the socio-human activity. Among those,
deforestation, fragile soils, access to clean water and sanitation and population depend on
forest resource to meet their energy needs. The lack of data for environmental study is a great
backlog and actual picture may not be laid down because of insufficient and unauthenticated
data may blur the result. Even though. this study may help inspire the government and
researchers of this field to carry out accumulating authenticated data and will pave the way for
further research.
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